INTERNAL REVENUE SERVICE DEPARTMENT OF ThE TREASURY

P, 0. BOX 2508
CINGIHNATI, oM 4K204

Enployer Identification Number:

Tate: 4 75-0067144
DEC 16 ’sm LN
1708317506801 3
CHAMPIONS FaRX SWIM TEAM INC Contact Person:
C/O DIANA & WHITE KEITH JOYNES ID# 52443
7102 SEDCNA HILLS Contact Teiephore HNumber:
HOUSTOM, TX 77089 (877) 8285500

Accountang Period Ending:
Decamber 31

Form 990 Required:
No

Addendum Apolias:
Yes

Dear App’-cant:

Based »n informat on supplied, and assuming your operations wilil be as
stated ir your applicaticn for recognition of exemption, we have determined
you are exempt from federal ircome tax under section B01(a) of the Internal

14

Fevenue Code as ar organization descriged in saction 501{c}{3},

we have further deterningd that vou are not a private foundation within
The mearn‘ng Oof section 509(a; of the Code, becausa you ar< an organization
adesuripel n section 503(ali2).

T oyower sources of support, or your purposes, character, or method of
cperation change, please “et 4s know S0 we can consider the effact of the
Thange on your exempt status and foundation status. In the case of an amenc-
ment 1o your arganizatronal document or bDylaws, please send us & copy of the
anended document or hylaws, Also, you should inform us of a1 chances 10 your
nams OF adoress.

as of January 1, 1934, you are liable for taxes under the Federal
Tnsurance Conl-ibutions ALt (social security taxes) on remuneraticon of $100
S omore you pay 10 each of your employees Jduring a calendar yvear, Yo are
ot Tiranie Too the ras 1mposed undsr the Fedecal Unemplovment Tax Act (FUTH).

Srhce you are not a private foundation, you are not subject 1o the excise
tases undger Chapter 47 of the Code., However, if wvou 3re involves 0 an excess
senefif trarmsaction, that transzaclion might pe subject 1o the exsise taxes of
secl on 4958, Addttionally., you are not automatically exemst from other
fetera’ ex¢ise taxes, If you have any questions sbout excise, employment, o~
Gther Tedera! taxes, plaase cortac! your key district cffice.

Srantors and cotribuiors may rely on this datermination unlsess the
Interna’ Revenue Service publishes notice 12 the contrary., Howavet, if you
Tose your sect on 503{a}{P) status, a granior or contributor may not re’ v
on thig detgrpingtion 1 he or 3he was in part responsible for, or was awars
of , the act or tad.ure 1o act, or the zubstantial or mataeriail change on the
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part of fne organtzation that resulted in your Toss of such status, or 1f he or
she aciuired knowiadge that the Internal Revenus Service had given notice that
vou woutd o longer be classifisd as a section 5090a}{2) organization.

Donors may deduct contributions to you as provided in sectrom 170 of tha
Cone,  Sequests. legacies, devises, transfers, or grfts 1o you or for your use
are geductible for federal estate and gif*t tax purposes T they meet the
appicabie provisions of Code sections 20585, 2108, andg 2522.

Zontrabution deductions are allowable to donors ohly to the extent that
therr contributions are gifts, with no censideration received, Tickel pur-
chasas and similar payments in conjunction with fundraising events may ot
necessariiy qualify as deductibie contributiors, depending on the circum—
stances. See Fevenue Ruling B7-246, published sn Cumilative Bulletin 1867-2,
o page 104, which sets Torth guidelines regarding the deductibility, as chari-
fah'e contributiong, of payments made by taxpayers for admission to or other
wartizipation in fundraising activities for charity.

In the heading of this tetter we have 1ndicateq whether you must file Form
Y, Return of Orgamization Exempt From Income Tax., If Yes 15 indicated, vou
re equ1red o fi'e Farm 930 only it your gross receipts eacn year are
normd1 more than $25,000. However, if you receive a Form 990 package in the
mait, paease fiie the return even if you do not excwed the gross receipts test.,
IT you are not requited to file, simply attach the labe provided, check the
poXx 1 the heading to ingicate that your annual gross receipts are normally
$25,000 or less, and sign the return.

99

iT a return is required, it must Da filed by the 15tn dav of the fifth

morth after the end of your amnmual accounting peridd. A genaltly of $20 & day
i5 charged when a return s filed Tate, uniess there 5 reasonable cause for
the deiay. Howaver, the maximum perdity charged cannotl s<ceed $10,000 or
5 percet:t of your 4ross receipts for the year, whichever 1g ltess., For
organizations with gross rece’pts axceeding 31,000,000 11 any year, the penalty

s $10C per day per return, uniess there is reasonable cause for the delay.

The maximum penaity Tor an ordanization with gross receipts exceeding
3:,000,000 shall not exceed $00,000. Thiz penalty may aisc be charged f a
returts 15 ot complete, 50 be sure wour refurn i1s complete before you file i1,

Yool are raguires 1¢ nake your annual dnformation retuwrn, Form 920 ar
Foorm 990-E7, avallable for public inspection for three vears afrer the later
of trie due date of the return or the date the return is filed. You are also
required To make avarlable for public ingpection your exemptiion appiication,
any sulnorting docurents, and your exemption letter, Copies of these
documents ara alse required to be provided to any ndividual upon written or in
parson reguest without charge cthar than reasonable fees for copying and
postage.  vou may fuifill this requiiremenrt by placing these documents or the
Internet. Penalrias may be imposed for failure to comply with these
coquiremerts,  Additional information g availaple 1n Publication 557,
Tas~Exempt Statys for Your Organigation, or you may call our toll free
~umnbar shown abhova,
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You are not required to file federal income tax returns unless yCu are
subject to the tax onh unreiated business income under section 511 of the Code.
If you are subject tn this tax, you musi file an income tax return onh Form
4a30-7, Exempt COrganization Business Income Tax Return. In this letter we are
rat determining whether any of your present or proposed activities are wnre-
Taten trade or husiness as cdefined in section 513 of the Code,

veu nead an employer identification number even if you have no emplicyees.
If ar empioyer dentification number was not eniered on your application, a
ndmber wil! be assigned 1o you and you will be advised of it. Please use that
aumter on all returns you file and e all correspondence with the Interral
Favenue Service,

If we have ndrcated in the heading of this letter that an addendum
anrties, the enclosed addendum is an integral part of this Tetter,

Because this letisr could belp resoive any questions about your exempt
status and foundation status, you should keep it in your permanent recoros.

If you have any guestions, please contact ihe person whose hame and
teleprone numbar are shown in the heading of this lettsr,

Sincerely yours,

Lois G, tLerner
Director, Exempt Organizations
fiulings and Agreemsiits
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Charitable Contributions -
Substantiation and Disclosure Requirements

LUNDER THE NEW LAy, CHARITIES WILL NEED TG PRO-
VIDE NEW KINDS OF INFORMATION TO DONORS. Faijure 1o
dis s way Fesualtin denial of deductions to dopars and the impeviton &f
senehes on chyTifes

Lagisiation signed inte Law by tne Prenident on August 12, 1843, zon
tains 4 humber 5 Ggnificant provisions affeciiog tax-exempt chatitabie
mrganizations desoribed luosecton 521 (2)3) of the Intermnel Reienue
Code These provisons includs: (1 new substandation regquitmeras for
Jonars, and 128 mew public disclosure reyuirement: for chanues (with
poestia penaltes for failivg o comply). Addidonally charities shooid
seie that donets tond ke penelized by loss of the deducticn i they fail
woosvbstantiate THE SUBSTANTIATEON AMND DISCLOSURE
FROVISIONS APPLY TO CUNTRIBUTIONS MADRF AFYER
DECEMBER 31, 193,

Crarnes veed - Mrgliansze twernseles with these wr law changes io
atder o bnng themselves o compliance. Thus Punlicanan alants you
1o the new proviciuas affechng tax-sxempt charitehle nrganizaiions. Sec
torik heirw are boef desciiptions of the new law's kev provisions. The
inteinal Revenue Sersice plans w provide further gaidance in the near

future

Denor’s Subrtantiation Requirements

Documendag Certaln Chantable Coatnburions. — Beginning Janu-
ary [, 19%4, 00 ded niion will be allowed undar secion 17¢ of the Luter-
B Revenue Code Inr any chantabie conmibution of $250 o1 rxote us-
a5 e donur bar comemperapeuis wriltter: substannation fraim the
chanty Incases where the chanty has provided goods or services to the
Jeaer in exenange for muking the corinbudor, tis contermporansous
wotten ackacw iedgemant must includs & zood faith estimate of the

cuve oot goods o stricns. Thus, taxeayers may no longer rely
- oM B Canutiled (heck to substantiate & cash contribution of $250
CaTe,

The substan:iadon Tgst be conwmporassous.” That is, it mus: be 2h-
wzine by tae donor ko iater than the date the donor acreally files a re.
o 136 the Lax vear 0w iich the Lontribuynn wis made. If the return is
Vi afier tha due date or extended duae dris. hen the substantiatior
muut Rave beea ohianed by the doe Zaie or exiended due date

The yerponsibitity [or cbtainang this substantistion lizs with the do-
wor whe mast requesi it froun the charity. The charity s not required
1o regard of repert Tus 1ferrat o 1o the [RS on behatf of donors.

The legisinlor provides that subsasuaton will pot be required if, .o
wooordance with reguiations prescrided by te Secretary, the chanty
repatis daecns o the RS the nformation reguired o be provided o the
Wwhiten substasraton At present, there are no regulativus establishing
rorsedaes Doy dimect reporting by chanues o the IRS of charitable con-
Tibutiars mads .n 1393 Coasequentiy, chanues and deners should be
vrepare oo provus ootain e deseribed substantaucn for 1954 connt-
totiops of $23¢4 ot more

Thee 1s e prescribed Toncat fur the waieer ackaowledgemeo:. For
examnpie, iene s postiards o7 campuieT-genaratsd forns mmay be acceph
aivie The sognywizigement does not Rave ts include the donor's social
s=ourty of 1ax wdepticaton oumper. I must howsver, provide suffi-
wieat informaton w substantiate the arovnt of the dedustbia conmbe-
tol Tre acknowliedgement shols oore the azpours of any cash contn
tiiivr Mowesor o e donaticn t3 a0 the torm of picperty, then ths
aci ywisdgeriant must desoiibe, but geed nov value, such property
Vatiat o ot the donaied puopety s e responsitelicy of the donor.

Tre written substantiation shouid also nute whether the duate segariza-
lion provided sny goods or services in consideration, tn whole ar in part,
{27 the zontmbuton end, if $0. must provide a descripior and good-faith
esumate of the value uf the goods o5 servicas. In the new law bese are
1eferied to as "guid pro guo contibutions

Pleage note that there is 2 new law requiriag charlties to furnish
disclosare staternents to donors for such quid pro quo donsticns in
rrcens of $75. This Is addressed in the hext section regarding Disclo-
sute By Charity.

If the goods or services consist entrely of infengibie raligious baaefits.
e statzment should indicate this, but the stzterment need nat descrbe o+
provide an estimate of the vaue of these banefits. “Intangible reiigious
beneln” are alse discussed in the following secton oo Disclosure By
Crarivy, 1f, on the other hand, the docur receivad nothing in retum for
the contnibuetion, the wiittdn subsiarvration mast so state.

The presen: 'aw rermnains io effect that, geusraily, il the value oF an item
or groun of ke trerms exsesds 35,000, the doror mest abtadn 2 Gualified
appra:yal and subsut so appraisal summary with the rerurn dluiming the
deduchoa

The orpanization mey avher paovide separate stateruents for £ac™ opot-
burion of $280 or more frooe & taxpaver, o fnrpish periadic sietemerts
substanuating ¢oniributuns of $25¢ or moie.

Separpie payents are tegarced as independeot contributions and are
nov aggregoted for purpesss of messering the $250 threshold, Howaver,
the Service is quthor:zzd to ¢stablivh anti-abuse rules ¢ prevent avaid-
ance of the substantiation 1oquirertsnd by taxpavers writing secavats
smaller chacks op the same daw.

If dJoradons are made through payrali deductons, the deduction fiom
eaL i payoieck s regarded a5 A separats pas ment.

A charicy that knowingly provides false writtan substandiation to 2 donor

ray pe subject 1o the pana’ties for aichng and aberting &o understare-
rene of wx labuddty uoder seodion 6701 of the Code

Disclosure by Charity of Receipt of
Quid FPro Quo Contribution

Beginmng Jaruary 1, 1994, ander new section 3115 of the Internal Paov
eoue Code, a (haritable crgarizaton must pravide a wrixen discaosure
statemmens to denora whe make & payment. described as a tqud prs
conmbutise,” in excess of $75. Thiz requiremecs is separate fro
wriflen subsianiiaton regunsd for deductibility purposes as discussed
above While, in certzin rircumeiatves, an orgamization mey he ghie 1o
meet bath reguirements wih the same wniten docoment, ag crganiza-
Ton mast be Larehii to satsfy the sectice 6115 written disclosure staw-
ment FeJUIPTMSRD N 3 timely manner tecause of the penainas invelved.

A quid pre guo coprribution is a payment ymade partdy as a corrribution
ant namly for goods o services providad to the donor by the hanitv. An
example of a quid pro quo contribution is where the donor gives a oF ar
ity $100 in consideraticn for & concert ucket valued at 340 In thus ex.
ampie, 366 would be deauedble. Aecause the donor’s payment (gu.d pro
quo conmbution) exceeds $75, the diselosure statement mmust be fin-
misiied. even though the deductible amount does not excesd §75.

Separate paymienis of $75 o less made at diffsrent times of the ear for
separete fund-raising events will 2ot be aggragated for purpases of the
§78 threshold However, the Servizce s authorized to develop ansi-aiuse
riies o prevent avaidance of this disciosure reguire meni in sitwanens
such as the wrigng af muluple checks {oF e SN G Bosad oL,

The required wrinten Jisciogure sTaremens miust

{1, infin the donot ths: the amoun: of the conmtuden ter is de-



dactible far federal income (ax purposes iu linited o the excess
of auy money (acd ihe valie of anoy property other than meoney)
copuibuted By the doaar over the valug of FO0IE Y 38rviZes pro-
vided by dis charity, and

3% provide the dopur with a good-falth estinate of the vatue of the
goeds o ser ices that the donor received,

The {Farsty st furush the statemeni in COnnectan with sither the
fitignsn or the raceipl of the quid pro quo cootribaton 1f the disclo-
suie latement v furnehed In connecton with a pastcular solicitadon. it
.5 ot recessan for the crganization fo provide anather statercent wher
the agzociated sontribuuon & actually received.

The disclogire muse o€ in wriang snd must be made io a2 manner thai is
reasonebly likely o canie 1o (ae atienticn of the doncr, For <xample, o
disciosure i small prinl wothie 4 larpar Sooument rnight not meet this
Sequirgm™eny,

[n the following <hree cireumstancss, the disvlosrs swatevent i« nag
egeined

YWhete the ~nly goods or services giver 1o & doacr meet the stan-
dards for "insubmesia vause” sel outip secticn 300 paragraph
2 of Rev, Rroe. 90-12, 1990-1 C.B. 471, as winplified by secton
200 of Res . iroc, 92-49.1992-1 CB. 987 [orany ypdotes or
rewvis:ons thereoafl

13 Where there 15 no Lonadve clemend involved io a prrucular
mwnsacacn &:fh a charity. sush as in 4 typisal mussum nft shop
salc.

23 Vhere there 15 o0y ap intangible rebgious beuefit provided +
the dower The {nwangibie religious benefit must be provided 1o

Internal Revenue Service
1111 Constitution Avenue, NW
Washington, D.C. 20224

the dopa: by en organization crganized sxclesively (o7 religinusg
purposes, apd must be of a type thet generallv is not soidin e
commercial wansaction outside the donasi=e tontexl. A ex-
ampie of aa intangisle religions beaefit would be admigsion e a
religiovs ceremeny . The exception alay generaily applies (o de
nunimis tengible benefits, puch as wine, provided in coanectot
with a seligious cerernony. The iotangit!s ieligicus benafit ex-
cepion however, does oot appiy W such (terns as pavments for
wivon for education leading to a recognized degree. or 1o trave]
ser/ices, o1 consumer goods,

A pepaliv is imposed oo chariues that do not meet the disclosis re~
quirements. For failvrs wo maks the required disclosure in connectian
with 2 guid pro guo conmibution of mare than $73, theve {4 u penalry of
$10 per coptributnn, not to exceed $3,000 per fundraising svenl ot
mailing The charizy mey avord the penalty if [ can show thar the fmiure
was due v reagonable cause.

Piease note that the prevailing basic rule sllowing donor deductisne
only to the extenl thee the payment exceeds the Fair market value of
the goods or services received in return still applies generalty o all
quid pre quo contributions. The $75 threshold pertains oniy 1o the
obligation to disclose and the imposition of the $1@ per contribwtion
penalty, bot the rale or: deductibility of the payment.
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